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BONDS: POST-ISSUANCE COMPLIANCE PROCEDURES FOR TAX-EXEMPT BONDS 

1. Purpose. The purpose of these post-issuance compliance procedures ("Compliance
Procedures") for tax-exempt bonds issued by Wenatchee School District No. 246, Chelan County, 
Washington (the "District"), for which federal tax exemption is provided by.the Internal Revenue Code of 
1986, as amended (the "Code"), is to ensure that the District will be in compliance with requirements of the 
Code that must be satisfied with respect to such bonds or other obligations (sometimes collectively referred 
to herein as "bonds" or "tax-exempt bonds") after the bonds are issued. 

2. Responsibility for Monitoring Post-Issuance Tax Compliance. The Board of Directors of
the District (the "Board") has the overall, final responsibility for monitoring whether the District is in 
compliance with post-issuance federal tax requirements for the District's tax-exempt bonds. However, the 
District's Chief Financial Officer, or such other officer of the District who may in the future perform the 
duties of that office, if any (the "Chief Financial Officer"), shall have the primary operating responsibility 
to monitor the District's compliance with post-issuance federal tax requirements for the Dis,trict's bonds.

3 Arbitrage Yield Restriction and Rebate Requirements. The Chief Financial Officer shall 
maintain or cause to be maintained records of: 

(a) purchases and sales of investments made with bond proceeds (including amounts treated as
"gross proceeds" of bonds under section 148 of the Code) and receipts of earnings on those investments; 

(b) expenditures made with bond proceeds (including investment earnings on bond proceeds) in
a timely and diligent manner for the governmental purposes of the bonds, such as for the costs of 
purchasing, constructing and/or renovating property and facilities; 

( c) information showing, where applicable for a particular calendar year, that the District was
eligible to be treated as a "small issuer" in respect of bonds issued in that calendar year because the District 
did not reasonably expect to issue more than (i) $5,000,000 of tax-exempt bonds in that calendar year or (ii) 
$15,000,000, of which any amount in excess of $5,000,000 will be attributable to the financing of capital 
expenditures made after December 31, 2001, for the construction of public school facilities; 

( d) calculations that will be sufficient to demonstrate to the Internal Revenue Service ("IRS")
upon an audit of a bond issue that, where applicable, the District has complied with an available spending 
exception to the arbitrage rebate requirement in respect of that bond issue; 

(e) calculations that will be sufficient to demonstrate to the IRS upon an audit of a bond issue
for which no. exception to the arbitrage rebate requirement was applicable, that the rebate amount, if any, 
that was payable to the United States of America in respect of investments made with gross proceeds of 
that bond issue was calculated and timely paid with Form 8038-T timely filed with the IRS; and 

(f) information and. records showing that investments held in yield-restricted advance
refunding or defeasance escrows for bonds, and investments made with unspent bond proceeds after the 
expiration of the applicable temporary period, were not invested in higher-yielding investments. 

4. Restrictions on Private Business Use and Private Loans. The Chief Financial Officer shall
adopt other procedures that are calculated to educate and inform the principal operating officials of those 
departments, including capital projects and facility departments, if any, of the District (the "users") for 
which land, buildings, facilities and equipment ("property") are financed with proceeds of tax-exempt 
bonds about the restrictions on private business use that apply to that property after the bonds have been 










